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Dear Mr Adair:

We are in receipt of a copy of a Notice of Intention to Commence Small Mining
Operations that you submitted to the Utah Division of 0il, Gas, and Mining.
This was in response to our July 11, 2001 letter informing you that your
company needed to acquire a permit for your operations located in Section 22,
T 96 SR, 18W.Y Thank you. for your prompt attention to that matter.

We are also writing to confirm the content of telephone conversations between

Eugene Pearson of your company, and Sheri Wysong and me. In those
conversations we discussed amending the payment schedule outlined in the
contract stipulations (enclosed). Stipulation 9 states that payments will be

made quarterly along with the production report. That is amended to bi-
yearly, in order to spread the payments out over the five year contract life.
The next payment of $5,000.00 will be due on November 17, 2001, unless
production at the site exceeds 2000 tons before that time, in which case the
payment will be due before more than 2000 tons of material is removed.

If you have any questions, please feel free to contact me at (435)743-3126.

Sincerely,

Larry Garahana

Geologist
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cc: D. Wayne Hedberg, UDOGM (S/023/075)



